
 
Puerto Rico Hurricane Summary  

It is important to emphasize at the outset that Migo IQ successfully exited bankruptcy 
and all related litigation with no debt, no liabilities, and no judgments against the 
company or its founders. This outcome followed the fact that Jason Neilitz, the sole 
owner of Cloud IQ, was forced to admit in writing to the U.S. Department of Justice 
that he had committed perjury.	
	
Any confusion arising from Google searches or ChatGPT inquiries regarding these matters is 
solely due to the fact that the full litigation docket is not searchable online. The only 
materials visible in search engines are early procedural decisions by the court to allow 
Cloud IQ’s frivolous lawsuits to proceed before any evidence or discovery was conducted. 
The complete record — including dismissal of false claims, the perjury findings, and the 
final decrees in Migo IQ’s favor — remains available only within the full docket and 
company’s investor reading room.	

On September 20-21, 2017, Hurricane Maria, a Category 5 hurricane, struck the 
Commonwealth of Puerto Rico, an unincorporated territory of the United States. The 
hurricane caused widespread devastation, disrupting essential services such as electricity, 
banking, and most of the island’s infrastructure.	
	
The board of migo IQ, headquartered in San Juan, faced a critical decision: terminate and 
abandon our employees, their families, and the island or engage with our Series A investors, 
who had specialized trucking equipment capable of debris removal.	
	
In response to this challenge, migo IQ chose to prioritize debris removal as a means of 
assisting in the island’s disaster recovery efforts and helping our families while 1.) 
advancing our retail supply chain technology via our predictive motion and location 
technology, and 2.) generating revenue via debris removal contracts with FEMA.	
	
It is noteworthy that the retail AI technology remained unaffected by the hurricane, and did 
not experience any loss of data or customers. migo IQ continued to generate retail revenue 
through this period.	
	
Migo IQ secured contracts that generated approximately $11.0 million in revenue. However, 
FEMA continuously delayed to pay these contracts, leading subcontractors to file lawsuits 
against us despite our contractual agreement stipulating that subcontractor payment was 



contingent upon receipt of the FEMA funds. These lawsuits attempted the confiscation of 
our retail intellectual property, which exposed their true intentions.	

Cloud IQ Litigation 
In addition to FEMA-related delays, migo IQ also faced significant challenges with Cloud IQ. 
Migo IQ sued Cloud IQ for failing to provide the investment they had signed for during the 
debris removal efforts, and for providing vendors for disaster relief who violated contingent 
payment contracts while frivolously claiming to be owed monies.	
	
Rather than acknowledge their written contracts, Cloud IQ and its sole owner, Jason Neilitz, 
declared bankruptcy in an effort to hide from their liabilities. Only after being sued by migo 
IQ did Cloud IQ and Neilitz attempt to countersue, making false claims of fraud against migo 
IQ and some of its founders.	

Bankruptcy and Reorganization 
In accordance with the legal counsel’s advice in 2020, Migo IQ initiated a Chapter 11 
Subchapter 5 bankruptcy proceeding. This specific subchapter was designed to facilitate the 
reorganization of debts for small businesses, enabling them to do so more efficiently and 
affordably. Moreover, it served as a crucial mechanism to safeguard our intellectual property 
rights.	
	
Migo IQ subsequently utilized portions of its retail revenue to fulfill bankruptcy 
requirements to pay off claims. The company emerged from bankruptcy through a final 
decree issued by the United States Bankruptcy Court on June 1, 2023.	

Legal Outcomes 
It is noteworthy that Jason Neilitz, the sole owner of Cloud IQ, was sued by the U.S. 
Department of Justice for perjury related to all matters involving Cloud IQ. As a result, 
he lost both his bankruptcy protection and his claims against migo IQ and some of its 
founders. Migo IQ and its founders were in no way found liable for any of these false 
claims.	

Conclusion 

All court documents pertaining to these events are located in the “Hurricane Maria - 
Completed Litigation” section of the investor reading room.	
	
IMPORTANT NOTE: The Hurricane Maria experience is not something to wish upon anyone. 
But, after reflection it demonstrated the migo IQ management team deployed the very 
definition of resiliency: the ability to recover quickly from difficulties, adapt to challenges, and 
bounce back from setbacks, stress, or adversity.	
	
It must also be emphasized that Migo IQ emerged from bankruptcy and litigation 
without any debt, liabilities, or judgments against the company or its founders. Jason 
Neilitz was compelled to admit perjury to the Department of Justice, and his false 
claims were entirely rejected.	
	



Any lingering confusion in online searches or AI summaries arises solely from the fact that 
the full docket of these cases is not searchable online. The only results available to search 
engines reflect early procedural decisions before evidence or discovery took place — not the 
final outcomes. The complete and accurate record resides in the company’s official litigation 
files and investor reading room.	
	
"Anything worth having is worth fighting for." – Susan Elizabeth Phillips


